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TAGS: EFIN, PO, BE 

SUBJECT: FINANCIAL ASSISTANCE FOR PORTUGAL 

REF: STATE 127729 AND STATE 138098 

1 . THIS WEEK DCM RENNER SAW BOTH FOREIGN MINISTER 
SIMONET AND FINANCE MINISTER GEENS AND PRESENTED THE 
U.S. CASE FOR FINANCIAL ASSISTANCE FOR PORTUGAL. 

SIMONET WAS UNINFORMED BUT WAS GENERALLY 
SYMPATHETIC. GEENS HAD BEEN BRIEFED THOROUGHLY BY 
VAN YPERSELE AND SAW PROBLEMS. 
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2. GEENS SAID THAT BUDGETARY AID WAS PRECLUDED. HE 
FAVORED A MULTILATERAL FRAMEWORK EITHER THROUGH THE EC 
OR AN AD HOC CONSORTIUM BASED ON THE OECD FINANCIAL 
SUPPORT FUND. RENNER REPLIED THAT AN EC EFFORT WOULD 
TAKE TOO LONG A TIME TO MOUNT AND THAT IT WOULD NOT 
BE REALISTIC TO ATTEMPT TO ORGANIZE AN FSF BASED 
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CONSORTIUM. OF.F.NS WAS ADAMANT, REPEATING THAT BELGIUM 
COULD NOT MAKE BUDGETARY AID AVAILABLE. RENNER ASKED 
WHETHER BELGIUM HAD CONSIDERED OFFICIALLY GUARANTEED 
PRIVATE BANK LOANS. GEENS WAS UNWILLING TO ENTERTAIN 
THIS POSSIBILITY. VAN YPERSELE THOUGHT THAT SOME OTHER 
COUNTRIES MIGHT BE INTERESTED IN AN FSF BASED CONSORTIUM. 
GEENS SAID THAT THIS POSSIBILITY SHOULD BE EXPLORED. 

VAN YPERSELE ASKED WHETHER THE U.S. WOULD BE OPPOSED IN 
PRINCIPLE. RENNER RESPONDED THAT WASHINGTON THOUGHT 
THIS APPROACH WAS UNDESIRABLE AND UNREALISTIC AND COULD 
LEAD TO UNRAVELING. 

3. EVEN IN THE FACE OF OUR NEGATIVE ATTITUDE, THE 
BELGIANS PROBABLY WILL APPROACH SEVERAL OTHER COUNTRIES 
AND EXPLORE INFORMALLY THE POSSIBILITY OF AN FSF BASED 
CONSORTIUM. 

4. IF THE U.S. WISHES TO TRY TO BLOCK THE BELGIANS, WE 
SHOULD INFORM THEM THAT THE U.S. OPPOSED IN PRINCIPLE 
TO EXPLORING THIS ROUTE. PLEASE ADVISE SOONEST. 

CHAMBERS 
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